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ECONOMICS

[Introduction to Macro Economics]
[Minor Subject]

[Max. Marks : 60]

[Time : 3:00 Hrs. [

Note : All THREE Sections are compulsory. Student should not write any thing on question paper.
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[Section - A]
This Section contains Multiple Choice Questions. Each question carries 1 Mark. All

questions are compulsory.
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Q.01 GNP, =?
a)  GDPmp — Depreciation

¢) GNmp + Grant
GNPy = ?
a)  GDPmp — fEr¥Tae

¢) GNmp + &

Q. 02 Keynes employment theory 1s -
a) Short term

¢) Very long term

fopeg BT VoTR aid 2 —
a) TP
¢) FfqaTEde™

b) GDPmp + Net factor income
from abroad
d) None of these

b) GDPmp + fa@ei & g A&+
Mg
d) IR H A Plg 81

b) Longterm
d) All of these

b) TR
d) SR T

Q. 03 In the liquidity trap, money 1s demanded tor speculative purpose -

a) More elastic

¢) Inelastic

b) Perfectly elastic

d) Less elastic
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a) oIRI® dAEER b)
¢) ddAEER d)

Q. 04 The first stage of Inflation 1s -

o7 AR
FY AER

a) Creeping Inflation b) Running Inflation

¢) Moving Inflation d) Galloping Inflation

ST WhHIfT Y Yo ST 8 —

a) AT I b) aledl Whifd

¢) Tl TIfg d) TNUT St wifa
Q. 05 The low point in the business cycle 1s required to as the -

a) Expansion b) Boom

¢) Trough d) Peak
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a) IR b) IH

¢) d d) R

[Section - B]

This Section contains Short Answer Type Questions. Attempt any five questions in this
section in 200 words each. Each question carries 7 Marks.
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Q. 01 What do you mean by stock and flow concept ? Explain the circular flow of

Income 1n four sector economy ?
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Q. 02 Explain how far Keynes employment theory apply on under developed

countries.
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Q. 03 Write a short note on -

1) Inflation 1) Deflation 111) Stagflation
i) GETEBIf i) STaEnIfe iii) EpIfaT=d Hal
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Q. 04

Q. 05

Q. 06

Q.07

Q. 08

What do you mean by consumption function and investment. What are the
types of investment. Explain or differentiate ?
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Explain IS-LLM Model ?
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Explain the phases of Business Cycle ?
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Explain the theory of Multiplies ?
T (Sl @) el S |

What do you mean by Propensity to Save ? What are the types of propensity
to save. Explain with example.
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[Section - (]

This section contains Essay Type Questions. Attempt any two questions in this section in
500 words each. Each question carries 10 marks.
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Q. 09

Q. 10

Q. 11

Q. 12

What do you mean by National Income ? Explain the difficulties of National
Income Accounting ?
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What do you mean by demand pull and cost push inflation. Explain it in
detail.
AT URT Td AR URT IR | Mg 1 W 2 e aren S |

Define Fiscal Policy ? Describe various instruments of Fiscal Policy.
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Consider an economy where the consumption function is given by
(¢ = 200 + 0.8 y) where (c¢) is the consumption expenditure and (y) is the
disposable income.

T areferaen R faaR e SIEl SuHNT Wetd (o =200 + 0.8 v) faar mar 8
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P.T.O.

24421-MN



d)

What do you mean by APC.
ofa SudiT Tgfed | od & wAed 2 |

Find the APC when the disposable income 1s Rs. 1000.
T IuMNT g S B 59 WAy & %, 1000 27|

Determine the MPC for this economy.
=9 iefegger & ford MPC feiRa & |

If the Y increase from Rs. 1000 to Rs. 1200. Calculate the change in
consumption expenditure and verify it using the MPC.
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